
Thompson Street House

Monthly Income: Monthly Expenses: Monthly Cash Flow: Pro Forma Cap Rate:

$1,680.00 $1,434.65 $245.35 4.14%

NOI Total Cash Needed Cash on Cash ROI Purchase Cap Rate

$8,066.80 $71,600.00 4.11% 9.06%

Property Information

Purchase Price: $89,000.00
Purchase Closing Costs: $3,800.00
Estimated Repair Costs: $50,000.00
Total Cost of Project: $142,800.00
After Repair Value $195,000.00

Property Description
This 3/2 Single-Family Home is located in Egg Harbor Township, NJ 08234. It has approximately 1,388 square
feet and was built in 1995. Very quiet local community with very low crime, good schools, and well kept
neighborhoods.   Rehab is req'd. Extensive Drywall repair/replace, New floors, 1 bathroom, and kitchen need
updating. Est. $50,000 rehab.

Down Payment: $17,800.00
Loan Amount: $71,200.00
Loan Points: $0.00
Loan Fees:
Amortized Over: 30 years
Loan Interest Rate: 6.000%
Monthly P&I: $426.88

Income

Rent $1,680.00 Other $0.00
Total $1,680.00

Expenses

Vacancy $134.40 (8%) Repairs $84.00 (5%)
CapEx $84.00 (5%) Insurance $125.00 (7%)
Management $151.20 (9%) P&I $426.88 (25%)
Property Taxes $429.17 (26%)
Total $1,434.65 (85%)
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Financial Projections

Total Initial Equity: $123,800.00
Gross Rent Multiplier: 4.41
Income-Expense Ratio (2% Rule): 1.18%
Typical Cap Rate: 9.00% Debt Coverage Ratio: 1.57
ARV based on Cap Rate: $89,631.11

50% Rule Cash Flow Estimates

Total Monthly Income: $1,680.00
x50% for Expenses: $840.00
Monthly Payment/Interest Payment: $426.88
Total Monthly Cashflow using 50% Rule: $413.12

Analysis Over Time

Annual Growth
Assumptions

2% 2% 2%

Expenses Income Property Value

Year 1 Year 2 Year 5 Year 10 Year 15 Year 20 Year 30

Total Annual Income $20,160 $20,563 $21,822 $24,093 $26,601 $29,369 $35,801

Total Annual Expenses $17,216 $17,458 $18,213 $19,575 $21,079 $22,740 $26,598

Total Annual Cashflow $2,944 $3,106 $3,609 $4,518 $5,521 $6,629 $9,203

Cash on Cash ROI 4.11% 4.34% 5.04% 6.31% 7.71% 9.26% 12.85%

Property Value $198,900 $202,878 $215,296 $237,704 $262,444 $289,760 $353,216

Equity $128,574 $133,481 $149,041 $178,120 $211,858 $251,309 $353,216

Loan Balance $70,326 $69,397 $66,255 $59,584 $50,587 $38,451 $0

Total Profit if Sold $47,985 $55,758 $80,890 $129,361 $187,175 $255,874 $434,000

Annualized Total Return 67% 33% 16% 11% 9% 8% 7%

Income, Expenses and Cash Flow (in $)

Years

Loan Balance, Value and Equity (in $)

Years
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