
Drake Area House

Monthly Income: Monthly Expenses: Monthly Cash Flow: Pro Forma Cap Rate:

$3,750.00 $2,712.29 $1,037.71 9.19%

NOI Total Cash Needed Cash on Cash ROI Purchase Cap Rate

$24,350.00 $59,000.00 21.11% 9.19%

Property Information
MLS Number: 592737

Purchase Price: $265,000.00
Purchase Closing Costs: $6,000.00
Estimated Repair Costs: $0.00
Total Cost of Project: $271,000.00
After Repair Value $265,000.00

Property Description
ncome producing property on a desirable side of town This
property features 5 units which offers off street parking for
tenants and a garage that could allow additional rental
income. Many recent updates include electrical service
completely brought up to code (200 AMP and divided to
separate meters for each unit, features fresh paint inside and
ou

Down Payment: $53,000.00
Loan Amount: $212,000.00
Loan Points: $0.00
Loan Fees:
Amortized Over: 30 years
Loan Interest Rate: 3.830%
Monthly P&I: $991.45

Income

Rent $3,750.00 Other $0.00
Total $3,750.00

Expenses

Vacancy $262.50 (7%) Repairs $450.00 (12%)
CapEx $150.00 (4%) Electricity $150.00 (4%)
Water & Sewer $100.00 (3%) Insurance $150.00 (4%)
P&I $991.45 (26%) Property Taxes $458.33 (12%)
Total $2,712.29 (72%)
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Financial Projections

Total Initial Equity: $53,000.00
Gross Rent Multiplier: 5.89
Income-Expense Ratio (2% Rule): 1.38%
Typical Cap Rate: 6.02% Debt Coverage Ratio: 2.05
ARV based on Cap Rate: $404,485.05

50% Rule Cash Flow Estimates

Total Monthly Income: $3,750.00
x50% for Expenses: $1,875.00
Monthly Payment/Interest Payment: $991.45
Total Monthly Cashflow using 50% Rule: $883.55

Analysis Over Time

Annual Growth
Assumptions

3% 3% 4%

Expenses Income Property Value

Year 1 Year 2 Year 5 Year 10 Year 15 Year 20 Year 30

Total Annual Income $45,000 $46,350 $50,648 $58,715 $68,067 $78,908 $106,045

Total Annual Expenses $32,547 $33,167 $35,139 $38,841 $43,132 $48,107 $60,561

Total Annual Cashflow $12,453 $13,183 $15,509 $19,874 $24,934 $30,800 $45,485

Cash on Cash ROI 21.11% 22.34% 26.29% 33.68% 42.26% 52.20% 77.09%

Property Value $275,600 $286,624 $322,413 $392,265 $477,250 $580,648 $859,500

Equity $67,445 $82,464 $131,196 $226,209 $341,657 $481,936 $859,500

Loan Balance $208,155 $204,160 $191,217 $166,056 $135,593 $98,712 $0

Total Profit if Sold $4,361 $31,902 $122,641 $303,844 $528,444 $804,442 $1,550,468

Annualized Total Return 7% 24% 25% 20% 17% 14% 12%

Income, Expenses and Cash Flow (in $)

Years

Loan Balance, Value and Equity (in $)

Years
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