
Roland Rental

Monthly Income: Monthly Expenses: Monthly Cash Flow: Pro Forma Cap Rate:

$1,600.00 $977.01 $622.99 7.56%

NOI Total Cash Needed Cash on Cash ROI Purchase Cap Rate

$13,608.00 $87,800.00 8.51% 11.34%

Property Information
MLS Number: 19003817

Purchase Price: $120,000.00
Purchase Closing Costs: $3,000.00
Estimated Repair Costs: $54,800.00
Total Cost of Project: $177,800.00
After Repair Value $180,000.00

Property Description
Spacious home with fenced in backyard and brand new
deck.  Property is being sold as-is. *** Freddie Mac First
Look Initiative: Owner occupied offers first 20 days in MLS
thru 02/10/2019 . Owner occupied affidavit required (see
attached). Special addendums after acceptance- min. $1000
earnest money in form of cashiers check payable to Listing
Co.

Down Payment: $30,000.00
Loan Amount: $90,000.00
Loan Points: $0.00
Loan Fees:
Amortized Over: 30 years
Loan Interest Rate: 5.500%
Monthly P&I: $511.01

Income

Rent $1,600.00 Other $0.00
Total $1,600.00

Expenses

Vacancy $32.00 (2%) Repairs $32.00 (2%)
CapEx $32.00 (2%) Water & Sewer $30.00 (2%)
HOA $10.00 (1%) Insurance $70.00 (4%)
Management $160.00 (10%) P&I $511.01 (32%)
Property Taxes $100.00 (6%)
Total $977.01 (61%)
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Financial Projections

Total Initial Equity: $90,000.00
Gross Rent Multiplier: 6.25
Income-Expense Ratio (2% Rule): 0.90%
Typical Cap Rate: 8.00% Debt Coverage Ratio: 2.22
ARV based on Cap Rate: $170,100.00

50% Rule Cash Flow Estimates

Total Monthly Income: $1,600.00
x50% for Expenses: $800.00
Monthly Payment/Interest Payment: $511.01
Total Monthly Cashflow using 50% Rule: $288.99

Analysis Over Time

Annual Growth
Assumptions

2% 2% 2%

Expenses Income Property Value

Year 1 Year 2 Year 5 Year 10 Year 15 Year 20 Year 30

Total Annual Income $19,200 $19,584 $20,783 $22,946 $25,334 $27,971 $34,096

Total Annual Expenses $11,724 $11,836 $12,185 $12,815 $13,511 $14,279 $16,063

Total Annual Cashflow $7,476 $7,748 $8,598 $10,131 $11,823 $13,692 $18,034

Cash on Cash ROI 8.51% 8.82% 9.79% 11.54% 13.47% 15.59% 20.54%

Property Value $183,600 $187,272 $198,735 $219,419 $242,256 $267,471 $326,045

Equity $94,812 $99,765 $115,520 $145,132 $179,716 $220,384 $326,045

Loan Balance $88,788 $87,507 $83,215 $74,287 $62,541 $47,086 $0

Total Profit if Sold $3,472 $15,953 $55,952 $131,850 $220,727 $324,532 $586,769

Annualized Total Return 4% 9% 10% 10% 9% 8% 7%

Income, Expenses and Cash Flow (in $)

Years

Loan Balance, Value and Equity (in $)

Years
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